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T
he air is thick with excitement and anticipation 

with the 14th Malaysian General Election (GE14) 

date approaching soon. Industry players across 

the sectors are eager to see what the new administration 

has planned for the industry in propelling the nation’s 

economy forward. The recent Budget announcement by 

Prime Minister Datuk Seri Najib Tun Razak in October 

last year was lauded for being favourable for businesses. 

Economist and analysts remarked that the pro-growth 

Budget will not only renew confidence in Malaysia’s 

economy but also spur it forward. That claim was further 

substantiated with the year opening up seeing the 

ringgit improving to below RM4 against the US dollar – 

the strongest it has been since August 2016.

High Expectations for the Next Administration Elect

If 2017 has taught us anything, it 

is to expect the unexpected. After 

facing several years of economic 

pressure influenced by internal and 

external factors, Malaysia’s economy 

was projected to see a slight 

improvement in 2017 with the World 

Bank predicting the country’s GDP 

growth to rise from 4.2% to 4.4% 

while Bank Negara Malaysia (BNM) 

forecasted a registered growth of 

4.3% to 4.8%.

Malaysia’s economy surpassed all 

expectations by expanding rapidly 

throughout 2017, reaching 5.6% 

within the first three month of the 

year. It later accelerated to 5.8% by 
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Rankings on Doing Business in Malaysia

Based on the improved measurements, Malaysia is placed 23rd out 

of 190 economies with a score of 78.11 in Doing Business 2017.

Source: www.doingbusiness.org/

A stable property 
sector and lower taxes 

will benefit property 
developers who can 

reinvest in the business.

– Tan Sri Lim Hock San, 

Group Managing Director,   

LBS Bina

Dentsu Aegis Network’s Group 

CEO Nicky Lim wishes to see the 

government focus on the agenda of 

nation building to ensure a stable 

and healthy Malaysia. “With stability 

comes confidence. This will bode 

well for our industry, as it affects 

client-marketer’s marketing spend in 

general,” he said. 

Driver of the Economy

Living in an increasingly 

interconnected global economy, 

today’s technology has made 

it possible for both big and 

small businesses to expand into 

regional and global markets 

therefore contributing directly to a 

region’s productivity and earnings. 

This increase in revenue will 

strengthen an economy as well as 

promote the overall welfare of a 

population. Engaging in regional 

and international trade promotes 

investment in regional transportation 

and infrastructure, which also 

strengthens economies.

Additionally, the source of prosperity 

for any country lies in its ability to 

turn ideas into new products and 

services which are a necessity for 

its people. Economic growth is 

driven by new technologies and 

their creative applications. Creating 

innovative products and solutions 

requires an educated population and 

an environment where collaborative 

work can take place. Innovative 

business practices create efficiency 

and conserve resources which will 

not only address socioeconomic 

challenges but also encourage 

economic growth.

The Impact of 
Government Policies

Malaysia’s robust economic growth 

was largely credited to sound 

government policies as well as 

the outstanding management 

under the leadership of the 

government. Excellent economic 

policies position Malaysia as 

a stand-out country among its 

ASEAN neighbours restoring 

the nation’s economic credibility 

while renewing confidence of 

both Malaysian citizens as well as 

foreign investors.

”

”

The government could 
reduce tax burden faced 
by businesses. For 2018, 

we urge the government to 
examine closely the taxes 

that are in force today.

– Wan Saiful, 

Former CEO, 

IDEAS
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the end of the second quarter so 

much so that the World Bank revised 

its projection for Malaysia’s GDP 

growth and raised it to 5.2% in June 

2017. By November 2017, Malaysia’s 

GDP continued to surge reaching 

6.2% in the third quarter becoming 

one of the best performing 

economies in ASEAN.

Industry Voices

The Malaysian Association of Tour 

and Travel Agents (MATTA) President, 

Datuk Tan Kok Liang stated that 

among the tourism industry’s wish 

list is for government incentives and 

funding that will help expand the 

tourism industry. “Tour operators 

handling more than 750 foreign 

tourists and 1,500 domestic tourists 

should get tax incentives. The aim 

is to raise professionalism and 

recognition of industry players,” he 

cited an example.

Wan Saiful, Chief Executive Officer 

of the Institute for Democracy and 

Economic Affairs (IDEAS) urges 

the next administration to focus 

improving the business climate in 

Malaysia to prevent the country from 

sliding down in the World Bank’s 

Ease of Doing Business Index.  

“In order to do better in the index,  

the government could reduce tax 

burden faced by businesses. For 

2018, we urge the government to 

examine closely the taxes that are in 

force today,” he stated.

Permodalan Nasional Berhad (PNB) 

on the other hand hopes that the 

government elect will consider 

giving incentives to promote 

venture capitalists to encourage 

entrepreneurship within the nation.” 

There is a demand for private capital 

or venture capital for angel investment 

that will promote entrepreneurship. 

As fund managers, this will help us 

increase our capital when there are 

more investors,” said PNB Chairman 

Tan Sri Abdul Wahid Omar.

AIMS Group Chief Executive Officer, 

Chiew Kok Hin hopes that the new 

government will reclassify the data 

centre industry as a manufacturer to 

bring down the tariff of power for the 

industry hence lowering operational 

cost. He believes that this saving could 

be passed on to their customers thus 

positioning Malaysia as an attractive 

and economically viable option for 

global investment.

LBS Bina Group Managing Director 

Tan Sri Lim Hock San wishes for the 

government to review the cooling 

measures to help stabilise the property 

sector as well as lowering personal 

income tax rates and corporate tax. 

He stated that the move is aimed at 

helping provide more options for home 

buyers and spurring the growth of 

the property industry and the overall 

economy. He believes that this will 

greatly benefit property developers 

who can reinvest in the business which 

will intensify productivity, increase job 

opportunities and enhance the quality 

and quantity of developments.

There is a demand for 
private capital or venture 
capital for angel investment 
that will promote 
entrepreneurship. As fund 
managers, this will help us 
increase our capital when 
there are more investors.

– Tan Sri Abdul Wahid Omar, 

Chairman,  

Permodalan Nasional Berhad (PNB)

”

”

”

”
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The current government is investing in infrastructure 
which will contribute to the future economic growth. 

Malaysia’s GDP is growing, the economy is doing great 
and the debt level is growing which is alright because it 

is backed by strong economic fundamentals.

– Datuk Seri Abdul Rahman

Minister in the Prime Minister's Department

”

”

©
 T

ou
ri

sm
 M

al
ay

si
a

30

The nation’s fiscal consolidation 

programme devised by the 

government is one of the leading 

factors driving the recovery. Policy 

makers progressively adapted 

itself to the plunging oil revenues 

by restructuring the fuel and food 

subsidies and introducing new 

taxes which also include the 6% 

goods and services tax (GST). 

Data from the Ministry of Finance 

suggests that these reforms had an 

impact on the country’s finances by 

decreasing the deficit to forecast 

lows of 3% of GDP in 2017, down 

0.1% from the previous year. At 

the same time, a recovery in 

exports coupled with a cutback 

in remittances abroad drove the 

current account surplus towards a 

two-year high in 2017.

The government has also aided 

growth in key sectors for instance, 

construction and real estate 

through the implementation of 

initiatives such as the 1Malaysia 

People’s Housing Programme 

(PR1MA). PR1MA provides 

incentives for developers to build 

affordable housing therefore 

boosting disposable income 

through direct targeted-transfers 

to vulnerable segments of 

the population. It also urges 

government-linked organisations 

and state funds to invest more in 

domestic productive sectors thus 

feeding back into growth.

Business and 
Government Hand  
in Hand

Governments across the globe 

especially those in developing 

countries are faced with the crucial 

task of reducing poverty and 

raising the people’s overall quality 

of life. This can be done through 

economic growth. Businesses are 

generally regarded as one of the 

important approach to solve these 

issues based on its ability to create 

jobs and opportunities for people 

to support their family and build 

more stable futures. 

Just as governments rely on 

businesses to drive the economy, 

businesses to some extent also 

depend on the government in order 

to sustain. A government not only 

provide businesses with the legal 

system and the basic security that 

assist businesses in their overall 

operations, they also educate 

the workers as well as create the 

With stability  
comes confidence.  
This will bode well 

for our industry.

– Nicky Lim,  

Group Chief Executive Officer, 

Dentsu Aegis Network

”
”



A preliminary scrutiny found that jobs, cost of 
living, education, taxation, commerce and finance 

as well as transportation and infrastructure 
were among the hot topics that were raised for 

consideration by the government.

– Datuk Seri Najib Tun Razak,  

Prime Minister of Malaysia
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infrastructure that enables company 

to appropriately function. Additionally, 

governments also undertake a lot of 

scientific research that businesses 

can turn into commercial trading that 

will benefit the businesses. In many 

industries across the sectors, the 

government is also a key customer of 

businesses. A typical government in 

a developed country could spend up 

to 40% of the GDP.

However, in some countries 

businesses are faced with a 

multitude of challenges making 

it difficult for them to achieve 

prosperity. These challenges 

include weak institutions, high 

unemployment or shortage of 

manpower, poor infrastructure, a lack 

of access to financial services and 

unsuitable policies and regulations. 

During last year’s Budget 2018 

‘crowdsourcing’ campaign, the 

Malaysian government received 

13,837 ideas and proposals 

suggesting the direction of the 

nation. Prime Minister Datuk Seri 

Najib Tun Razak said, “A preliminary 

scrutiny found that jobs, cost of living, 

education, taxation, commerce and 

finance as well as transportation 

and infrastructure were among 

the hot topics that were raised for 

consideration by the government.”

Government Spending 2018
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Source: Ministry of FinanceRM46 billion of the 2018 budget has been allocated toward 

development according to the 11th Malaysia Plan making the 

government one if the industry’s biggest customers.

”

”

The positive mood surrounding the impending GE14 around the business community 

is simply undeniable. Many are looking forward for the new government elect to deliver 

morale-boosting announcements in the form of reformed policies, raised incentives, 

reduction of taxes that would promise ease of doing business. The expectation 

level across major sectors of the industry sees the business community enjoying 

its periodic bouts of optimism. The economy is thriving, currency is strengthening 

and stocks are soaring. In a nutshell, it can be concluded that businesses across the 

nation are just like everyone else when it comes to picking a new administration – 

fix the economy, and they’ll get their vote. Join the discussion on this topic at 

internationalbusinessreview.net 
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Economic Stability  
is Top Priority

But for the business community, what 

they hope is for the government to 

focus on economic development 

by working together with them 

figuring out ways on how to help 

businesses thrive, advance and attract 

additional businesses into the nation. 

This demonstrates the business 

community priority is for government 

to maintain economic stability. 

According to the Minister in the 

Prime Minister Department, Datuk 

Seri Abdul Rahman Dahlan, stability 

is crucial for Malaysia in order to 

have good economic growth. The 

approach of GE14 has businesses 

of all sizes throughout the country 

Reclassifying the  
data centre industry  
as a manufacturer to  

bring down the tariff of 
power for the industry 

hence lowering 
operational costs.

– Chiew Kok Hin,  

Chief Executive Officer,  

AIMS Group 

Government 
incentives and 

funding will  
help expand the 
tourism industry.

– Datuk Tan Kok Liang, 

President,  

Malaysian Association

of Tour and Travel

Agents (MATTA)

”

”

”

”

looking forward to see a steady hand 

at the wheel to provide businesses a 

conducive environment that will help 

enterprises prosper. The business 

community needs a sound leadership 

with good unwavering policies that 

reveres economic fundamentals 

therefore assuring them of their 

businesses’ sustainability.

“The current government is investing 

in infrastructure which will contribute 

to the future economic growth. 

Malaysia’s GDP is growing, the 

economy is doing great and the 

debt level is growing which is alright 

because it is backed by strong 

economic fundamentals,” Datuk Seri 

Abdul Rahman explained.

Business managers across the sectors 

are keen to see the outcome of the GE14. 

Many hold optimistic hope that this 

election will be good for the business 

community and spur enterprises further 

in an already strengthening economy. 


